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NHI:C_J FD UUIII:U rerURT hours per response... ... 12.00

0T 7 2008 ORM X-17A-5 SEC FILE NUMBER
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DIVISION OF MARKET REGULATION

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section [7 of the
Sccurities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING  02/01/07 AND ENDING 01/31/08 !
MM/DDYY MM/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: VYA QCL‘“E“ cued CO(“‘"’P a' OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
2800 McGee Trafficway

(No. and Strect)

Kansas City M0 e 64108
{City) {S1ate) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repon*

Weaver & Martin, LIC

' {(Name ~ if individual, state lnst, first, mididle name)

Suite 300, Kansas €ity, MO 64111
{Address) {City) (State) {Zip Code)

X Certified Public Accountam PROCESSED
[J Public Accountant NOV 14 ZUUB [/

O Accountani not resident in United States or any of its possessions. THOMSON REUTERS

FOR OFFICIAL USE ONLY

CHECK ONE:

*Claims for exemption from the requiremen: thar the annual report be covered by the opinion of an imdepesdent public accountant
must be supported by a starement of fuers and circrmsiances relied on ey the busis for the exemprion. Sec Section 2301 7a-5(ep>)

Potential persons who are to respond to the collection of
information contained in this torm are notrequitedtorespond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I _Eﬁor e;__\j_/__m_ﬁt_,[_o_@\/__\j;:_ ) s'\\'cur {or affirm) that. 10 the best of

my know legue amdbelic! the accompanyving figancial stitiehent und supporting schedaltes penaining 1o the firm of
(Liney AN ComPany s
U ¥ . L 200% _aretrue and correct. ) further swear (or affirm) that

ncither the company nor‘any paringr, propricior, prcipal afficer or director has any praprictary interest in any account
classified solely as that of a customer. except as follows:

of

)

-&_ b
Natary Public - Notary Seal
State of Missouri - Cmfgtyy of Clay
: My Commission Expires May 24, 2010
sion #06434135

E { i \
Notary PubTie 107 Ea}’,

HEID!

A (.
A 5NN
T

Signa'{u re

Title

This report ** contains (check all applicable boxes):

{a) Facing Page.

LY (b} Statcment of Financial Condition.

& (c) Statement of Income (Loss). .

& (d)} Statement of Changes in Financial Condition.

{c) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

() Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

@ {h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

A (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B () A Reconciliation.including appropriate explanation of the Computation of Net Cupital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

X

&l

0

(k) A Reconciliation between the audited and unaudited Staiements of Financial Condition with respect to methods of
consolidation.

{1} An Qath or Affirmation.
(m}) A copy of the SIPC Supplemental Repost.

A (1) Arcportdescribing any material inadeqitacies found to exist or found to have existed sincethe dute of the previous audit.

**For canditions of confidential treamment of cortain portions of this filing, sce section 240.17a-3(ci(3).




« |____ONB APPROVAL

FCMB lomber 52350723
[ Expires: Feoruary 25, 2010]
. Estimatad average ourden

UNITED STATES
SECURITIES AND ENCHANGE COMMISSION
) Washingion, D.C. 20519

i howsperresponse. .. ... 12.00]
Form FOCUS REPORT
X_1 7A_5 (Financial and Operational Combined Uniform Single Report}

PART Il m

(Please read instrictions Pefore preparing Forni.)

This report is being fited pursuant to (Gheck Applicatle Black(s}):

1) Rule 17a-5(a) [ |16 2} Rule i7a-5(b) 17 3) Rule 17a-11 {__ |18}
4) Special request by designated examining authority 5) Other I 26
NAME OF BROKER-DEALER SEC FILE NO.
8-18486 [74)
_ FIRM [0, NQ.
McLiney and Company i 13]
ADDRESS DF PRINCIPAL PLACE OF BUSINESS {Do Not Use P.D. Box No.) 6936 {15]
) FOR PERIOD BEGINNING (MM/CD/YY)
2800 McGee Trafficway [20]
{ND. and Sireely 02/01/07 [24]
) . AND ENDING (Mia/DD/YY)
Kansas City [27] MO (23] 64108 | 73
{City) [S1ate) {Zip Code) 01/31/08 {25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone No.
George J. McLiney, Jr. [30] (816) 221-4042 T
NAMES QF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
{32) [33]
134 35 |
1 36 f37}
38 - 397
I T DOES RESPOMDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES NO [ T41]
CHECK HERE IF RESPONDENT 1S FILING AN AUDITIED REPCRT [ A142]

EXECUTION;
The registrant/broker of dealer submitling this Form and its attachments and the person(s) by
whom it is execuied represent hereby that all information conlained (herein is true, correct and
camplete. 1t is understead that 2l cequired itams_ statements, and schedules are considered
integrat parts of this Form and that the submission of any amendmeni repcesents that al}
unamended items, statements, and schedukes remain true, correct and complete as pravigusly
submitied.

Dated the

i N .

o5

h

i : NS =
Principal Executive Qificer or Managing Paslaer \\)
2}

Principal Financial Otlicer or Partner
3
Frincipal Operations Oiticer or Partrer

ATTENTION — Inteniional missiatement o7 omissons of 1acts considute Fegerdl
Crimina! Violations. {See 18 U.SC, 1001 and 15 U S.C 7S {iay

]
L— -—- Personswhorespondiothe coliection of information conoined inthis{orm
are not required torespand unless the lorm displays a currently valid OMB

control numbes. SEC 1695 {07-32) 1 of 28



TO BE COMPLETED WITH THE ANNUAL AUBIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whase opinien is contained in this Report

NAME (It individual, state last, first, middie name)

Weaver & Martin, LLC 70
ADDRESS
411 Valentine Road, Suite 300[j|Kansas City 77 MO [73] 64111 74
Number and Sireet City State Zip Code

CHECK ONE

Cenified Pubfic Accountant FOR SEC USE

] Public Accountant

[ Accountant not resident in United States

or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPOE’?T DATE DOC. SEQ. NO. CARD
MM/DD/YY
[ 50 ! 31 l 52 [ 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART il
%ROKER OR DEALER McLiney and Company N 2
[LIdEE
STATEMENT OF FINANCIAL CONDITION
2s of {MM/DD/YY) 01/31/08 99
SEC FILE NO. B-18486h 88
Consoligated 188
‘Unconsnliﬂatet’i‘[—% BLER
" ASSETS
Allowable Hon-Allowable Total
1. Casn .. —T I ¥ VY ) 200 5 9217 477 750
2. Cash segrega:ed in compllance with lede:al ’
and other regulations ... 3 ) 026 '21 0 5 y 026 760
3. Receivable from brukers or dea!ers and ’
tlearing organizations: -
A. Failed to deliver:
1. (nctudzbie in “Facmuta tor Reserve
REQUIBMENIS” .ot F?ZD_J
2. OMET e e e 230 770
B. Securities borowed:
1. tncludable in“Formula for Reserve
BequUIrt Ments™ ..o s I—m_l
I ¢ 250 780
C. Omnibus accounts:
1. Includable in"Formula {or Reserve _
REQUIFBMBIMIS™ ..o eraesra e —2_50_1
2. Other Y 270 780
0. Clearing organizations;
1. Includable in“Formula for Reserve
Requitements” ..ot 280
2. Qther... 290 800
E. Other .. 0] s [ 550 |~ 810
4. Receivables hom CuSIOMErs:
A. Seturities accounts;
1. Cashand fully secured accounts ................ _m
2. Partly secured acCOUNS e _Sm 560
3. Unsecured acCounts .......c.oeoveeeeeeceennnns 570
B. Commodity actounts ... 330 | 580
C. Allowance tor doubﬂul ACOUNtS oo, 1 335} { 590 820
5. Receivables from non-customers:
A. Cash and lully securad accounts ................... 340
B. Partly secured and unsecured accounis ........... as0 133,872 600 133.872 830
€. Securiies purchased under agreements
1o resell [_:im % Eﬂ{rj 840
7. Secunues 3m1 spot commo:lmes owned
at market value:
A. Bankers acceplances, cerificates of
deposit and commercial paper ... .. 370 |
8. US. and Candaian government
obligations ... . 495,184 380
C. Staeand mumcmal govemmcnt
OBIQADONS ..ot e 1 390
D. Coporate obigaions .....ocoe s e % {400 |
OMIT PENNIES

SEC 1695 (07-02) 3 of 28




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART il
BROKER OR OEALER M1 .iney and Company asof _01/31/2008
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Nen-Allowable Totat
E. S10CKS 300 WAITANS ....ccccconvoceeercer s 8 5 499 122 (410 ]
Fo OPHENS oottt e e oo 420
G. Arbitrage........... 422
H. Other SECUrities .._.........ccocers 424 |
I, Sport COMMOGNES ..ot et 430 $ 994 ’306 850
8. Securities owned not readily marketable:
A ACosl.."$ 130 [440] s 610 860
9. Other investments not readily marketable:
A. AtCost... § |_1m
B. At estimated 1air VAIUE L..ecoe.oervireveieerr e reraen 450 620 870
10. Securities borcowed under suborgination
agreements and partners’ individual and
capital securities accounts, at markel value;
A. Exempted
securities.. & 150
B. Oiher ... $ 160 | % 469 830 880
11, Secures demand notes-
markel value of collateral:
A. Exempled
securities .. $ W
B. Other ....$ (80 170 [640]] 830
12. Memberships in exchanges:
A, Qwned, at market
vatue .. s 190
B. Dwned at COSt Lo 650
C. Contributed for use of company,
at mackel value ..o 2 660 900
13. Investment in and receivables from affiliates,
subsidraries and associated partnerships 480 670 l'u 910
14. Propery, turniture, equipment, feasehold
improvements and Jights under lease
agfeements:
At cost (net of accumulated depreciation
TR 1) W 490 20,921 680 20,921 920
15. Other Assels:
A. Dividends and mnlerest feceivable .............. 500 690
B. Free spmMeNtS ... ccn 5i0 700
C. Loans and advances .. . 520 710
D. Miscellaneous ............ e 530 3.811 720 3,811 930
16. TOTAL ASSETS oo s 1,236,809 [siw0]ws 158,604 740) S 1,395,413 940

OMIT PENNIES

SEC 1695 (07-02) 5 of 28




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART |l
BROKER OR DEALER McLiney and Company asof___ Q1/31/08
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY {continued)
Al Non-Al
Ligbilities ™ Liabitities * Total
Liabilities
17. Bank loans payable:
A, Includable in “Formuia for Reserve
Requirements™ ... $ 1030] § [1240] 5 1460
B, OREL e 10401 8 12501 % 1470
18. Securities sold under repurchase agremest..., 1260 1480
19. Payable to brokers or dealers and
clearing ofganizations:
A, Failed to receive:
1. Includable in “Formula for Reserve
Refuifements” ..o 1050 1270 1490
2. ORI ettt e 1060 1280 1500
B. Secunties loaned:
1. includable in “Fosrmula tor Reserve .
REQUIEIMENLS” L...ooooeeorssc e ns 1070 % 1510
I SO P 1080 [1290] 1520
C. Omnibus atcounts:
1. Includable in “Formuta for Reserve
RequUIrRments” ........covovucrcvres e 1090 1530
P 1Y S 1095} %, 11300) 1540
D. Clearing arganizations:
1. Includable in “Formula far Reserve
REQUIEMEMS™ .. oo 1100 1550
2. Other.ee.. 1103 1310 1560
E. Other ... 1110 1320 1570]
20, Payable 10 customers:
A, Securilies accounts-including free credits
o ...0s% 1120 % 1580
B. Commodilies aECOunts .....coooceconesrer. % 1130 T1330] 1590
21. Payable to ron customers;
A, SECUTINES BCCOUNIS ooveeers et e, 1140 1340 1600
B. Commodilies 3cCoUNtS ......cvvv..oocveece v 1150 1350 1610
22, Secunties sold not yet purchased at market
value-inctuding arbitrage
o .....$ [1360] [1620]
23. Accounts payable and accrued liabiliies
and expenses:
A, Drafts payaBle . ..o {1160 m
B, ACCOUNS PAYEDIE o e AN 1640
C. income faxes payable ..o 1380 " 1650
D. Deferced income taxes ... w_ 16,020 f1370] 16,020 1660
. Acrued expenses ang olher habilities ............... 34 485 [7190] 34 485 1670
Fo QMBI o g {1200 [1380] i 1680
OIAIT PENNIES

" Srokers or Dealets electing the aitesnative net capital requisemen; method necd rot complete thase columns.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART H§

BROKER OR DEALER

McLiney and Company

asof _ 01/31./08

STATEMENT OF FINANCIAL CONDITION

LIABILITIES ARD OWNERSHIP EQUITY (cantinued)

Al Hon-Al
Liatiltigs* Liapdlitias - Total
Lizbilities
24, Hotes and morigages payable:
A, UNSECUMBY ... i e e S 52 ,OOO 1210 s 52 !000 1690
T T S 1211] § [1390] 1700
25. Labilities subordin to clauns
of general ceeditors:
A, Cashbormowings: oo oo e [ maol {1710}
1. fom outsiders 8 ‘ 9?0!
2. Wchides equity subordination {15e3-14{d
of ... S ‘ 93{)]
B. Secwrilies borowings, ai market value ....... 114\0} 1720
from putsiders % 990
€. Pursuant 1o secured demand nole
collateral agreements . ..o 1420] % [1730)
1. lrom outsiders § i:DOD'
2. Inclutes equity subordinalion {15¢3-1{d)
of ....... s 1010
0. Exchange memberships coniribuled Jor
use of company, 31 Markel Value ..o i 1430] [1740]
£ Accounts and other borrowings not
qualitied for net Capilal pUrPases .....cccocovveenene 1220 1440 . 1750
26, FOTAL LIABILITIES .ocovoct s § 86,485 Za)s ~ 16,020 t450] 8 — 1UZ,5UD 1760
Qwnership Equity
2T SO PIOBABIOISIID ..ot ccer s emas o aae e seas e e e ea s e e a8 e SIS L 47 8 e e rnt £ e et e apitrsers 1770
28, Pantnership-Ymited panners ..., S !1{}20, USRS 1780
29. Corporation:
AL PIRIBITRE BIOCK ..ottt cre et s et eeu s s e84 1 s 40 e 1 e 4 A 511 AR R 2844 R 208 et o 1799
B, Common $100K ... v, LUD,USU 1792
€. Additonal paid-in capilal 10,1380 1793
D. Retaned earnings .......... 1,360,516 |1794
B Total.ooeee e 1,475,786 1795
F. Lesscapital stock in treasury ( 182,878 N 1796
30. TOTAL OWNERSHIP EQUITY .. oeitecieinne et s et a0 100 e st e b8t mh ettt st st sersanbmsnennns B | L2§2 008 1800

TOTAL LIABILITIES AND GWHERSHIP EQUITY | o....ioiiiiiceiie s coveecsses e st s st st st et bt esrt e scsinscerens s

~Brokers or Dealars elacting the alternative net capital requirement mathod need nat complele these columns.

-5 _ 1,395,413

l‘iB10l

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1|

BROKER GR [t

~L2R MeLiney and Company 2ot 01/31/08

COMPUTATION OF NET CAPITAL

1,292,908 —

Tolal own2esip eauty froym Siatement of fnancal Zansion - am 1800 L L e e e e e S 32891
Deduct Gwrersiiz enuity not altgxaoie lar Mt Capedd s o s e e { 34:0
Total owne:stig equity quaies (o N2t Capral o o ooe oo, e et s e e e T, 29A90{T 3500
Ada;

A, Ligbilines suborgingied 19 clams of general creditars allowaltie in CampUiation 6 net Captal ... oo v e+, 3520
B, Other {geduchons) 0 alowahle CIBTRS (LISLI . oo o e oot eee et et s eeres 4 e e e e e e e 3
Total capital ang Allzwable SUBCIDNAEE PALANES ... . . oooiicaveers oo eaees sssoeeees e stsvas s sss e ot crioriis s e D 1,292,908 3530
6. Deductions ang:or chasges

A, Total nonallowsdle assais fliom

Siatement of Financial Condimon (NEIEs B and € ..o o1 e s 3 158 s 604 [3540‘
i. Adaitional ehargas for customers’ and

NON-CUSIOMETS SECUNTY BECOUAS ...oo.vmioirunt e teees s sor s smresasasens e srems s ssns o 9 {3550}
2. Addional chargas for customers” and
non-cusiomers’ commodir,r BCCDUMIS voeeceie e et et evees et s s eem e e e srin
B. Aged fail-to-delver ..
1. Number ot |tems .
C. Aged short security a-nerences Iess
reserve ol .. SOOI, | 3460
number of llems - 3470
D. Secured demand nme denmency e P e bbb b ene e
E. Conmmodiy fulures contracts and spot cummadmes
- proproetary capitat charges 3600
F. Other deductions and/or charges 3610
G.mmmmmxww”mmmmmmmammumnmmmm) e 2,000 3615
H. Total deducticns anrd/of chaiges ... e ettt e ek e e e e
(Other additions andier alowakte cremts (Llsu 3630
Net cagital before harCuls on secerilies posilipns . OOV URTRS. SR A 74° G {0 T )
Haircuts on securities. (computed. where anpl:cable pursuam ta |5c3 ‘.(I))
A. Contractual securities commiltments ... ettt et e s b b e e e
B. Subordinated SECUNGES DOMOWHIYS .c.oo..c...o v eeviee e st eeemssssareamt s sesissssems st ers s resernssnes
C. Trading and investment securnlies;
Bankers' acceplances, certificates of deposit and COMMErCial PAPEL .ooovnveeceriiceees 680
.5, an¢ Canadian government obligakions ........c..e.oemseerecemvrsone
State and municipal gaverninenl obligations ... R
COMPOrAIR OBIIQINONS ... ovuveeeriineesteseees s trinsecss sosreesesss st b s sessb s seses e sans s et et 3710
SUOCKS ANT WAITANIS oo cervrsnnn e e re s sre e st snnescorssersisnrsicnnssenns L 3 OO 3720
Options .........c......
Artitrage .. ...
Other securilies ..
0. Undue Ccneenua:mn
E. Other (Lsy

ekl

[5,]

3560
3370

TaEst]
% {3580)
{3595}

( 163,604 )| 3620

o @

L

vl 79,644 {3740
o8 1,049,660 [3r0]

AT PENNES

O HBECARIMAE L i it e v oo oo et ee e st ee e < eremeeen s ens et weensrernte oemnerien o o e e
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER  McLiney and Company asof  01/31/08

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

1. Minimum net capital required (6%,% of lne i§) ... ISPV VTE- 5 ’ 766 | 3756i
$2. Minimum doftar net capital reqmremenl of repomng brokee o dealer and mmumum nel capnlal rwmremen:
~s 100,000 3758

of subsidiaries computed in 2CCOrdaNCe With NOLR (A) ..o ettt et bsbeene s ess s erene
13. Net £apital cequirement (greater of line 11 0r 12} . .5 100,000 3760

14, Excess net capital (line 10 less 13) ... 5 94y bbbl 3770
13. Excess net capital al 1000% (tne 10 Iess 10% o1 lme 19) e bt e R g b e 050 Ig()z;] ,(')] 1 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilities (rom Statement of FIn2nial COMIBION ..., _......ev.cicerriurssi e eesisreeens it s assessss s st sbsba sone st bnenese e B 86 ’ 485 3780
17. Add: .

A. Drafts for immediate credit .. SEDTOORTOOURUOROI TS 3800]

B. Market value of securities bonowed for whlcn no equnﬂlent value .

is paid or credited ... OO ORI OUIP ORI 3E10

C. Oiher unrecorded amounts (Lus\} e $ 3820] § 3830
18. Deduct: Adjustment based on deposns in Specnal Heserve Bank Accounls (15c3 1(:)(1)[vu)) e § 3838
19, Total aggregate indebledness ... R . $ 86,485 3840
20. Percentage of aggregate mdebledness tu net capna! (Ime 19+ by fne m) % 3850
21. Percentage of aggregate indebtedness tp net capial after anticipated capital wuhd:awars 8.24

{line 19 + by line 10 less Hem 4880 page 25) ... e eer et s reereanas % * {3853

COMPUTAi’ION OF ALTERNATE NET CAPITAL REQUIREMENT
PariB

22. 2% of combined aggregale debt items as shown in Formula jor Reserve Requirements pursuant 1o Rule 15¢3-3
prepared as of date of the nei capital computation including both brokers or dealers and consolidated subsidiaries’ debits ..............36$ NTA 3870
23. Minimum doflar net ¢apitat requirement of reporting broker or dealer and minimum net capital reqmrernent of
subsittiaries computed in accordance with Note (A) ... erreevevntees e B N/A 3880
s "N/A 3760

24. Nel capital requirement (greater of line 22 or 23) ... .-
25. Excess net capital (line 10 1855 24) ... . .. % N/A 3910
26. Percentage of Net Capital to Aggregate Debits {line 10 « by Ime‘l? page Yo vttt eas s sttt eeme et neee [A 3851
27. Percentage of Net Capilal, afier anticipated capital withdrawals, ta Aggragate Qemls

{line 10 tess item 4880 page 11 + by line 17 page .) ... ceeereien ST S\ 7 -1 [3854]
28. Net capital in excess of the greater of: :

A. 5% of combines aggregate debit #ems of $120,000 ... oooovoeocecieeeecesen st ceeectsbesseesstssst st sniees et 3 NJA 3920

OTHER RATIOS

PartC
28. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) ... SSTUUSUUURTRORI. N/A 3860
30. Options deductions/Net Capital ratio {1000% test) fotal deductions exclusive of hqmdanng equu:y under

Rule 1563-1{aH5), (3H7) 00 {C)2)(K) + HEVCAPRAL oot % B 3852
NOTES:

(A} The minimum net capitat requirerment should be computed by adding the minimum doftar net capitat requirement ol the reporting broker deater and, for each
subsidiary to be consolidated, the greaier of:
1. Kdnimum dollar net capital requirement , or
2. B%% of aggregate mgebledness or 2% of aggregate debits if alternative method is used.

{8} Do not deduct the valuz of securibies barowed undes subordination agrements of secuied demand notes covered by subsrdination agiements not in salislaciony toim

and the market values of memberships in exchanges contributed for use ¢f company {contra 1o tein 1740) and panners’ securdies which were included in non-aliowable
assels.

{C} For reports tled puisuant to paranrash (d) ¢¢ Rute 17a.5. respondent should provide a list of mazerial non-alliowable azsets.,

SEC 1695 (07-02) 13 of 28




PART Il - FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER . For the period (MMDDYY) fromx2 /01 /073932 t0_1 /31 /08 13933
McLiney and Company Number of months included in this statement L2 13931
STATEMENT OF INCOME {LOSS)
REVENUE
{. Commissions:
a. Commissions on transaclions in listed equily Securities executed ON AN BXCHANGE ............oocevrv oo oo oo s 3935
b. Commissions on transactions in exchange fisted equity securities execuled over-the-countel . 3837
€. ComMissions on fSieg OPUDN MANBACHONS .....oocoovr. e cevissees e cemscr s seetsae s ssssraenress e st eesbe e es e eenes 3938
¢. Al other securities commissions ... 3939
e. Total securities commissions .. bt e e = s 3940
2. Gains of losses on lirm securities iraﬂmg accmn\s
a. From market making in over-the-counter equity securities . 3991
1. Includes gains or (losses) OTC market malung in excnange IIS!EL'! equny securmes I 3943]
b. From trading in debt securities .. 3944
¢. From market making in nplmns ona nauonal securmes excnange 3945
d. from 2% other trading ... 3948
e. Total gains or (Iosses; 3950
3. Gains or losses on firm securities mveslmem acmunls
3. INCHEOES (RAIZEY GAINS DIOSSES) 1vvvroomrers e rsecsesssessensssesesmenssesresesssossesesscssosrnee 0 4 G2 [4235)
B ICIUdeS UMIEANZEA GAINS (OSSES) ..ovomorrrocrevereceursres v seeserseomssseess s eressseeeessos e srssssseses e seeressrese {(130,925)  [a238
c. Total realized and unrealized gaing (10585) ................. SO (82 ’ 004) 3952
4. Profits or {losses) lrom undenwriting and seling groups ... 3955
3. Includes underwriting income (rom corporate equity secunnes 4237
5. Margin interest .. 3960
6. Revenue {fom sale 0( mvestrnenl cumpany shares . 3970
7. Fees for account sypervision, investment advisary and admmsstrahve services ., 3975
B. Revenue trom reSearch SEIVICES ..ot st 3980
9. Commodilies revenue .. 3990
10. Other revenue related lo securmes husmess ek e Rt e a4 eas et 4R ek e £t o8 E 8 eme eA e ettt eeens e np et st senemrriseer A2 3985
17, OB TEVENUR oo vveree e 2,375,773 {2985
12, TOLAIFBVBIUR ... vevetrmscoenss e scecerecs s st g £,293,70Y 4030
EXPENSES
13. Registered representative’s compensation ... .3 460,000 4110
14. Clerical and administrative employees' expenses .. N 147,070 4040
15. Salaries and other employment costs lof general uartuefs and wounq 510clohalder alticers . 1,080,875 {4120
a. Includes interest credited to General and Limited Partness capital acCOUN!S ...o.oovvvevcernrnence.
16. Floor brokerage paid 1o cerlain brokess (see definition) ... 4055
17. Commissians and clearance paid to alf other brokers (see dehnmon} 3 4145
18. Crearance paid to non-brokers (see cefinition) ... 4135
18. Communications ... . 16,000 4060
20, Oceupancy and equ:pment costs 17.880 4080
21, PTOMOUONEL COSIS ..o emiveeecesteesves ee s e e eca st reses e et oot e e s eemenes 1o e e e s s emees e oo 3eeeem s eeee e e eeeese s s msese s reeeseere - 4150
22. Interest expense . . 1,037 4075
2 inchides interest on accoums subject to suborcinalion agreements 4070}
23. Losses in error account and bad debis .. . 4170
24. Data processing cosls {including service bureau Service chalges] ety e b e e 0 e e St raan ot e et e s s terveses s e seresnneeses 4186
25. Non-recursing charges .. 4180
25. Reguratory tees and expenses 4195
27. OINBT BXDERSES .oovovveesrereeesoeeecsveesr e vecreenss seeere s . 628,750 4100
2B, TOMAT BXDENBES .coooo.oro et ceescemss et om e tee b oo e e e e eeg e oere e semesenes e oeesseessse et oot etreseeoee s sems e s eetrsroee e nrs 2152 (78 4200
NET INCOME
29. Income (loss} before Federat income laxes and items below (12m 12 1858 IBM 28] ..o ooooeoo oo eeeeaeoees e ( 58 ’ 909) 4210
30. Provision fos Federal income taxes (Ior parent oniy} ... . . 23,424 1220
31. Equity in earnings (losses) of unconsolidated SUDSld anies nol mcluded above T 4222
a.  After Federalincome taxes of ...
32. Sxtragrdinary gaing (losses) ... 1_4224]
2 After Federalincome faxes of .. ... s [ +235]
33. Cumulative effect of changes in accouniing pr'nCIplﬂs 4225
34. Netwncame (loss) afier Federal incoma taxes and exir aurumd'y ttnrr‘s e et et e eet et ere e e eene e ee e reres B (35 N a85) 4230
MONTHLY INCOME
35 Intome {current month only) Deioie Grevision tar Federal nCome takes and exiraddinary IBMS ... s i, $ (768 ,304) 121

SEC 1695 (07-02) i5 of 28




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

FREQUENCY OF COMPUTATION

27.

-

Dailyy; 14322 | weekly 14333 | Monthly 14334
In the event the Net Capitai Requiremant 1s computed under the akierpative method, this “Resere Formula™ shall be prepared in
accordance wilh the requirements of paragraph (f) ol Rule 15¢3.1.

PART H
BROKER OR OEALER as of 1.431/08
McLiney and Company
COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
(See Rule 15¢3-3, Exhibit A and Related Noles)

CREDIT BALANCES
1. Free credit balances and other credit balancesin customers’ security

accounts (see hoie A, Exhibit A, Rule 15¢3-3) .. OSSP OUUROS 9. 4340
2. Monies torrowed collateralized by securities ¢arried im the accounts ul

customers (see Note B) ... 4330
3. Monies payable against cuslomers securities Iuanen {see Note C) 4360
4. Customers’ securities failed to receive (see Note D} _............. 4370 Exempt under
5. Credil balances in tirm accounts which are attsibutable to principal sales (o customers ................ 4380
6. Market value of stock dividends, stock splits and similar distributions receivable outstanding rule 15c-3-3

over 30 calendar days ... 4380 section (k) (2) (a)
7. **Market value of shost secunty count dﬂierences over 3[} caiendar days uid 4408
B. "*Market value ol short securities and credits (nal to be olfset by logs or by

debits} in all suspense accounts over 30 calendar days .................... g W
9. Market value ol securilies which are in transter in excess 01 40 calendar days and nave not been

contirmed to be in franster by the transler agnet or the issuer during the 40 days .........ccoooreeeees 4420
T, OB {LISEY 1ovoee et ecrvsiiaess st et eres st st sttt e st eeestet st esm et e e et 4425
L TOTAL CREDITS .ot st s 3 [4430}
DEBIT BALANCES
12. ~*Dedit batances in cuslomers™ cash and margin accounts excluding unsecured accounts and

accounts doubtiul of collection net of deductions pursuant to Mote E, Exhibit A, Rule 15¢3-3 ... w
13, Securities borrowed to effectuate short sales by customers and securities harrowed to make

delivery on customeis” securities failed to detiver ... 4450
14. Failed to deliver of customers’ securities not older lhan 30 calendar nays 4460
15. Margin required and an depasit with Oplions Clearing Gorpovation for all option contracts

written or purchased in customer a2counts (SEe MO FY ..o v st cerme e smnssenens a485
16. Other (LisY). .. O RO T S OTP 4469
17, “Aggregaie demt items .. O PV S OOV SO ORI ORUY. 4470
18. **less 3% (for alternative method only-see Hule 15c3 1(1]{5){1} R | 44N
TG, * TOTAL T403-F DEBITS ..ot et e eess st e et b1 et e s TS st e e rr e st missenss 4472
RESERVE COMPUTATION
20. Excess of otal debits over 1otal credits {line 19 less ling 11) .. 5,5 44350
21, Excess of total credits over tolal debits (line 11 less fine 18} ... 4490
22. it computation permitted on 2 monthly basis, enter 105% of excess uf total credits over total deblls 4500
23, Amgunt held on deposit in ~Reserve Bank Account(s),” including value of qualified securities, 2l end n! tepomng pauod 4510
24. Amount of deposit (or withdrawal) including

3 (4518 vatue of qualified securities .. 4520
25. New amount in Reserve Bank Account(s) alter 20ding deposit or sumrac!mg wa.nd.av. al mcludmg

5 J3525 ] VatUR OF QUAITHET SECUTGES ....ooooceooseoeoesees s o eeremece e senese s seseeresoeesreomones § 4530
26, Date 0f dBDOSH {AMDDYY) oceeemree ettt eeecoie s coettaies eeeoes e seee e es e sreeseenm e oo eeeae ot es e eeeaeeeeert e moreeen 4940
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART H

BROKER OR DEALER 1 iney and COmpany asof  1/31/08
COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)
EXEMPTIVE PROVISIONS
28. It an exemption (rom Rule 15¢3-3 is claimed, identify below the section upor which such exemption is based (check only one)
A, (k){1) — 32,500 capital category as per Rule 15¢3-1 , R OSSOV ¥ ﬁﬁ
B. (k){2){A) — “Spetial Account for the Exclusive Beneht 01 customeds” maintained .. XXX 4560
C. (K){2){B) — An customer transactions cleared through another broker-dealer on a 1u1ry d|sc|osed basis.
Name of cleasing firm'; Fﬁgj [4570)
D. (k}(3) — Exempted by 0rder Of 11 COMMESSION ... .. .ocoveseceeoies s ccires st eeees sttt be s era st e s s et 4580
Infortmation for_ Possession or Contrpl Reguirements Under Rule 15¢3-3
State the markei valuation and number of otems of:
1. Customers’ ully paid securities and excess margin securilies not in the respondent’s possesion or control as of the report date
{tor which instrections o reduce to possession or control had beenissued as of the repori date) but for which the required
action was not 1aken by respondent within the time frame specilied under Rut 15¢3-3. Notes Aand B ......ooovrmvcvvrcmsicemnnass § 4586
A, Mumber of tems .. N v T 4587
2. Customers' fully pald securities and excess margin secunnes fnr wh|cn mslwclsons 1o leduce possession or contml had not
been issved as of the report date, excluding items arising from "temporary lags which result from nermal business operations™
as permitied under Rule 15¢3-3. Notes B.C and D . (SRS S 4588
A, Number of fEMS oo niens b 4589
OMIT PENNIES
3. The system and procedures ulililzed in complying with the requirernent to maintain physical possession or control of
customers’ fufly paid and excess margin securities have been tesied and are functioning in 2 manner adequate to
Jutfill the requirernents of Rule 15C3-3 o iees e ee YES ﬁﬂ No F&El
NOTES

A—Da notirclude in item one customers’ fully pait and excess margin securities required by Rule 15¢3-3 to be in possession or control but for which no action was

required by the respondent as of the report date or required action was taken by respondent with the time frames specified under Rule 15¢3-3.

B— State separately in response to items one and two whelher the securities reported in response therelo were subsequently reduced to possession o control by the
respondent. ’

C—Be suce to include in item two only items not arising from "temporary lags which result from nosmal business opesations” as permitied under Rule 15¢3-3.

D-—ltem two must be responded 1o only with report which is filed as of the date Selected ior the breker's or dealer's annual audit of financial statements, whether or not such
date is the end of a calendar quarter. The sesponse to item two should be filed within 60 calendar days after such date, rather than with the remainder of this repon. This
information may be required on a more frequest basis by the Commission or the designated examining authority in accordance with Rule 17a-5(a}{2)(iv).

SEC 1695 (07-02) 19 ot 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART H

BROKER OR DEALER

1/31/08

as of
McLiney and Company
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS (N SEGREGATION
CUSTOMER'S REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS }
1. Netiedger balance:

A, Cash.. 7010

B. Securmes (al markel} et e et rnane s 1ra 7020
2. Net unrealized profit (Ioss] in open tu:ures contracts Iraded on a contract marl\et 7030
3. Exchange traded oplions: )

A. Add: Market Value of an open oplion CONMECts purchased 0N @ COMTACT MATKED . .........ccovesvscovurerscovsemnirsss s s nrese 7032

B. Deduct: Market Value ol an gpen option contracts granted (50l¢) OR @ CONLACT MAKB! . ......oovvviremeer e 7033
4. Nel equity {deficit) {tolal of ¥, 2 and 3} ... - 7040
5. Add accounts liquidating fo a deficit and accounts with deblt balances with no open trades .. 7050
6. Amounl required 10 be segreqated (lotal of 5 and 4) ... 7060
FUNDS ON DEPOSIT IN SEGREGATION
7. Deposiled in segregated funds bank a¢counts;

A, Cash.. SR 7070

B. Secumles represemmg investments or cus!omers lund (at malkel) 7080

C. Securities heldin particular customers or option customers in ieu of cash (al marke:) 7090
8. Margin on deposils with clearing organizations of contract markets:

B Secunlres representmg investments ol customers fund (at markel} 7110

C. Securities held in particular customers or optian cusiomers in lieg of cash {ALMACKRY Lo e et s e e eaes s aresns na
9. Seftlement due from (10) clearing 0rganizations Of COMIACE MIATKELS ...........cveeve oo ceesemrersveeeems e scsessess s sese s sses b sbmnsesms s et srenson 7130
1Q. Exchange traded options:

A, Add: Unrealized receivables tor aption cantracts purchased an conUact MATKEIS oo reermrienr e esesesesere s s e e 7132

B, Deduct: Unrealized obligations for option contratts granled (S0Id) ON CONIFAGE MATKEIS ....o..ovviveevemsseseeeesseees st e sems e eemeeeeen 7133
T1. Nt BQUITIES WIth OTNBI FOMS oo s e sots s s eeee s e are et e 45 eee Pt e e R R4 SPARE A 08 ek st ae et 7140
12. Segregated tunds on hand:

B Secuuues lepresen:mg investments DI custnmers !unds (at markel) 7180

€. Securities held for particular cuSLOMErS i 2 0 CASN (A1 MBIKET ..o oere oo eree et e eeseeeess oo e 7170
13, Tolal amount in 5egregation *10ta) 01 7 tIOUGN T2} ..o rtees sttt e s et hee s et sttt st eennerrs e 7180
14, Excess (insulliciency) funds in segregation (13 MEMIS B Lo oot s cee v s e st sr e tbenbes s srs st eneroe e st e eertenassnrens B 7190
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FINANCIAL AND GPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART ||

BROKER OR DEALER asof  1/31/08

McLiney and Company

Qwnership Equity and Sukordinated Liabilities maturing ar proposed ta be withdrawn within the next six months
and accruals, {as defined below), which have not been deducted in the computation of Net Gapital.

Tynpe of Proposal Amount ta be
Withdrawal or Withdrawn {cash {MMDOYY) Expect
Accrual Insider o amount ang/or Net withdrawal or 10

See below for Outsider? Capital Value ol Maturity Renew

code to enier Name of Lender of Conlributor {in or Qut) Secyrities) Date {Yes or No)
T 4600 [4601] 460215 4603 4604} [4605]
s {4610] fa611] {4612] [4513] {4614l [4615]
%6 [a620] {ag21} [as22) [4623) [4524] fag2s]
% [4630] 45631] [a632] Y 4633] [4634] [4635]
5 [4640] l4641] [4642] [4543] '[a644] [a6a5]
s, (2850} {4651 [as52] [4653] (4654} [as55)
0 [48660] - [aBs1] fa662] {2653] [a6a] [4865)
B [4670] - [a671] [4672] 14673] [4674] [4675]
&2 [4580] 4681 4682 [a583] [a684 [4685
% {4690] [aes1] (492} [4693] | 4504] [45695]

Total § % {apea*

OMIT PENNIES

* To agree with the tolal on Racagp (ltem Na, 488Q)

Instrections:  Detail Listing must include the totat of items maturing during the six month period following the report date, regardiess of whether or not the capital contribution is
expetled to be renewed. The schedule must alse include proposed cagital withdrawals scheduled within ihe six month period tollowing the repori date including
the propased redemption of stock and payments of liabilities securad by fixed assets {which are considered allowable assets in the capiiat computation pursuant
to Rule 13¢3-1{c)(2(iv)}. which could be required by the lenter on demand or in less than six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capitat
2. Subordinated Lizbilities
3. Atgruals
4

1563-Y{cH{2) (v} Liskifties
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Capital Withdrawals
PART Il

BROKER OR DEALER

Ay

1/31/08

McLiney and Company as of

1.

RECAP
Ownership Equily and Subordinated Liabililies maturing or proposed 1o be withdrawn within the next six months
and accruals, {as defined below), which bave not been deducted in the computation of Met Capital.

Equily Capital

A, Pannership Capital:
1. GBABKEE PAMINAIS oot cenae s sse s ssenssesess et ban s st sres e evesseienine G D 4700
2. Limded .. e eeb et e em bAoA eme e eeeA e e 12 Aot ae i et et A2t ante eee et e ermnanearaan 4710
3, Undnstnbmed Pmms 4729
4. Other (describe beglow) ., - 4730
5. 501 PIOPIIBIOISIID c.ooviv et ee s v s s e se e s ara b s oot se e 4735
8. Corporation Capital:
1o COMMDA SIOCK ..ottt s me s et et asane s ea g sense e s s et et eee 4740
2. Preleried Stock .. " 4750
3. Retained Earmngs ('Dwnienus and Gl'ner) 4760
4. Other (describe below) ... 4770
Subordinaled Liabililies
A, SeCUTEd DRMANG NOES (..ot it et remtes e s st beaet s omeat2be s e rerees 4780
8. Cash Subordinates .. 4790
C. Debentures .. 4800
D. Othes (descnbe beluw) 4810
{her Anlicipated Wit drawal
A. Bonuses .. 4820
B. Voluntary Coninbmmns 1 'Pensmn or Profit Shanng Plans . 4860
C. Other (describe below) ... 4870
TOE] 1ovvnceeereers e erriesens st eeraserenene . OO 1

[4884]

Description of Diher

STATEMENT OF CHANGES 1N OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Batance, beginning ot uerlad bt et un et b ek enea et eeathe e ae b nnea Ao eee A bASmas s et e e sre ees e E bt een et FeAe SRS e ren ettt ret e st eers D 1 *3281393

4240

A. Netincome {loss) ... (35,485)

4250

B. Additions {mcrudes nnn conlormmg capnaf of 3 4263] T

4260

C. Deductions {includes non-conforming capilal gl ,,

4270

Balance, end of perind {From ftem 1800} R S | , 292 908

4290,

STATEMENT OF CHANGES (N LIABILITIES SUBOROINATED
10 CLAIMS OF GENERAL CREDITORS

43Di]i

Balance, beginn‘mg o period b gt A et et £ e E R R b A S e RS AE 1 ens A8 et a8 £ ek et b e RS 4Pee 4 ebs 2 ete ettt ey O
A. Increases..

430t

B. Decreases

Balance, end ot penoc iF-lom llern 3520)

433D,

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART i

BROKER OR DEALER  McLiney and Company asof _1/31/08

FINANCIAL AND OPERATIONAL DATA

1. Month end total number of stock record breaks unresolved over three pusiness days Valuation [Humber

A, breaks long .. et e e e e e eeebe e e {4850 4900

B. hreaks Shut‘l . ety B 14810 %, 4920
2. dsthe tirmin comphance wulh Rule 173 13 regardmg penodm couni and venhcaliun

of securities positions and locations at least once in' gach calendar quaster?

{Check one) ... S & o )
3. Personnel employed a: end oi repomng permd

A. Income producing personnel .. 4950

B. Non-income producing personnel {arl omer) 4960

C. Towh.. 4970
4. Acuwal aumber of tickets executed during ‘current month of repomng permd 4980
5, Nunber of carected customer confirmations maited atier settlement date ... 4990

Debit Credit
No._of lems {Short Value} No, of flems {Long Value}

B, Money differences ............ o 5000) § 5010 302073 5030
7. Security suspense accounts.. 50400 € 5050 50601 § 5070
8. Securily difference accounts ... - 5080 $ 5080 5100f & 5110
9. Commodity suspense accounts ............. 5120] $ 5130 5140 $ 5150
10. Open uansatiions with correspondents,

Dthes brokers, cleating organizations,

depositories and interoffice and inter-

company accounts which could result

in a charge — unresolved amounts over

30 calendar gays ............ [51600 $ [5170] [5180] % 5190
11, Bank account ;econcuhauons — unresohred

amounts over 30 calendar days .............. [ 5200]%,5 [5210)", [5220) § | s230]
12. Open transters over 40 catendar days,

notconfirmed .. ... ‘ 5240| $ [s350 faz60] $ [s270
13. Transactions in reorganlzallon accounts

— over 60 calendar 8ays .......v..conorei0 5280) 3 ) 5250 5300(%6% 5310
L T T O 5320] § 5330 5340] 8 5350

No of tems Leger Amount Market Value

15, Faited to deliver 11 husiness days or longer (21 Business

Days of longer in the case of Municipat Securities) ........oo......... |5360 $ 5361 5362]
16, Failed lo receive 11 business days of longer (21 business

Oays o longes in the case of Municipal SeCurities) .o [5363] 5 5364 5365
17. Security concentrations ($ee instructions in Part t:u:

A. Proprietary positions .. .3 5370

B. Custamers’ accounts under Flule 15c3 3 e ree Rt et o e b e 528 b £ 2t e . 8 5374
18. Total of personal capital botrowings due withip sux momhs - 5378
19. Maximurn haircuts on underwriting commitments during the penod BT 5380
20. Planned capital expenditures for business expansion during next six months _.. .5 5382
21. Liavitiies of other individuals o organizations guaranieed by respondent ... .3 5384
22. Lease ana reqials payable within ane year .. et et et et st raneet s 18,300 3386
23. Aggregate fease and rental commitments payable Ior ennre tetm ui the lease

A, Gross .. oo et et - 58,500 5388

B. HEl .5 5390

OMIT PENNIES
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McLiney and Company
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January 31, 2008




WEAVER & MARTIN

Board of Directors
McLiney and Company

Independent Auditor’'s Report

We have audited the accompanying balance sheet of McLiney and Company as
of January 31, 2008 and the related statements of income, shareholders’ equity
and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards in the United States. Those standards require that we plan and
perform the audit to abtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financiat
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement preseritation. We believe that our audit provides a
reasonable basis for our opinion.

s moe mEm EES DEEZ IR WR TR

in our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of McLiney and Company as of January
31, 2008 and the results of its operations, shareholders’ equity, and cash flows
for the year then ended in conformity with generally accepted accounting
principles in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in Form X-17a-
5 is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by rule 17a-
5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

\.DM E SNl ~\.L(.

Weaver & Martin, LLC

Kansas City, Missouri

March 12, 2008 Certified Public Accountants & Consultants
411 Valentine, Suite 300
Kansas City, Missouri 64111
Phone: {816) 756-5525
Fax: (816) 756-2252



McLiney & Company
Balance Sheet
Janaury 31, 2008

Assets

Current assets:
Cash
Cash, segregated account
Note receivable shareholders
Other receivables
Recoverable income taxes
Securities owned at market value
Prepaid expense

Total current assets

Furniture and equipment
Accumulated depreciation

Liabilities & Shareholders’ Equity
Current liabilities:

Accounts payable

Note payable

Accrued liabilities

Total current liabilities
Deferred income tax liability

Commitments:
Shareholders' equity:
Common stock-
Class A, voting, $1 par value, 200,000 shares
authorized, 100,000 shares issued and outstanding
Class B, voting, $1 par value, 15,000 shares
authorized, 5,090 issued and outstanding
Additional paid-in capital
Accumulated other comprehensive income
Retained earnings

Less treasury stock at cost (14,224 A shares and 3,916 B shares)
Total shareholders' equity

See notes to financial statements.

(2)

237,477
5,026
117,600
12,321
3,951
994,306
3,811

1,374,492

110,726
(89,805)

1,395,413

11,800
52,000
22,685

86,485

16,020

100,000

5,090
10,180
100,373
1,260,143

1,475,786
(182,878)

1,292,908

1,395,413




McLiney & Company

Statement Of Income and Comprehensive Income

Year Ended January 31, 2008

Underwriting, trading and fees

Other operating income (expense):
interest and other income
Realized gain on sale of securities
Interest expense

Operating expenses

Income before income tax benefit
Income tax benefit

Net income

Other comprehensive income:
Unrealized loss on securities

Comprehensive loss

See notes to financial statements.

(3)

$ 2,286,034

89,739
48,921

{7,037)
131,623

2,345,641
72,016
23,424
95,440

(130,925)
$ (35,485)




Mcliney & Company
Statement Of Shareholders’ Equity
Year Ended January 31, 2008

Balance Treasury Balance

1/31/07 Stock Income 1/31/08
Common stock A & B $ 105,090 $ - $ - 8 105,090
Paid-in capital 10,180 - - 10,180
Retained earnings 1,164,703 - 95,440 1,260,143
Other comprehensive income 231,298 - (130,925) 100,373
Treasury stock (182,878) - - (182,878)
Total equity $ 1,328,393 $ - 3 (35485 % 1,292,908

See notes to financial statements.

(4)




McLiney & Company
Statement Of Cash Flows
Year Ended January 31, 2008

Operating activities:
- Net income before comprehensive loss
Adjustments to reconcile net income to cash
flows used in operating activities:

Depreciation
Gain on sale of securities

Change in assets and liabilities-
Other receivables
Prepaid expense and other
Accounts payable
Accrued liabilities
Accrued income taxes
Deferred income tax liability

Cash provided by operating activities

Investing activities:
Purchase of securities
Purchase of fixed assets
Proceeds from sale of securities

Cash used in investing activities
Decrease in cash
Cash, beginning of year
Cash, end of year

Supplemental cash flow information:
Interest paid
Income taxes paid

See notes to financial statements.

(5)

$ 95,440

3,715
(48,921)

(11,800)
(153)
(28,150)
4,561
(19,712)

(11,104)
(16,124)

(503,159)
(5,345)
232,600

(279,904)
(292,028)
534,531
$ 242,503

$ 7,037
$ 11,343




McLiney and Company
Notes to Financial Statements
January 31, 2008

1. Summary of Significant Accounting Policies

Nature of Operatlons

The Company is a broker-dealer, pnnCIpaIly in securities of Municipalities,
with customers throughout the United States. Management does not
believe significant credit risk exists in its sales or receivables.

Uses of Estimates:

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the amounts reported in the financial
statements and notes. Actual results could differ from those estimates,
but management does not betieve such differences will materially affect
the Company'’s financial position, results of operations, or cash flows.

Furniture and Equipment:
Depreciation is calculated on straight-line and accelerated methods using
estimated useful lives of five to ten years.

Securities:

Securities are valued at market and consisted principaity of municipal
government obligations and marketable securities. The transactions are
recorded at the settlement date. As of January 31, 2008, approximately
$100,373 of unrealized gains are included in the value of securities
owned.

Long-lived Assets:

Long-lived assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be
recoverable. Impairment is measured by comparing the carrying value of
the long-lived asset to the estimated undiscounted future cash flows
expected to result from the use of the assets and their eventual
disposition. The Company determined that as of January 31, 2008, there
had been no impairment in the carrying value of long-lived assets.

income Taxes

Deferred income taxes are provided to reflect the timing differences in
recording expense and income for financial statement and tax purposes.

(6)
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Cash Equivalents:

The Company's cash equivaients consist principally of cash and money
market accounts with financial institutions. The investment policy limits
the amount of credit exposure of any one financial institution.

Financial Instruments:

The carrying value of the Company's cash and cash equivalents, accounts
receivable, accounts payable and accrued expenses approximate fair
value because of the short-term maturity of these instruments. Fair values
are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount
rates reflecting varying degrees of perceived risk.

Note payable

The Company has a $2,500,000 line of credit with a bank secured by
securities inventory and a personal guarantee of the majority shareholder.
Interest is payable monthiy at the prime rate. On January 31, 2008 the
prime rate was 7.25% and fluctuated between 7.25% and 8.25% during
the year then ended. As of January 31, 2008 no funds had been
borrowed against the line.

On January 1, 2007 the company executed a note payable in exchange
for 3,320 shares of Class A company stock. The note bears interest at
10%, payable monthly with the principal payable on demand.

Net Capital Requirements and SIPC Assessment

The Securities and Exchange Commission Rule 15¢ 3-1 requires the
maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital shall not exceed 15to 1. At
January 31, 2008, the Company had a net capital ratio of .0824 to 1.

The annual general assessment reconciliation form (SIPC-7) was waived
by the Securities Investor Protection Corporation for the year ended
January 31, 2008.

The Company is not required to maintain a special reserve bank account
for the exclusive benefit of customers.

Pensijon Plan

The Company has a Savings Incentive Match Plan for Employees
(SIMPLE) covering all employees. The Company will match employee
contributions up to 3% of compensation. Amounts contributed in fiscal
2008 were approximately $41,000. :
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Commitments

At January 31, 2005, the Company had entered into when-issued
purchase commitments at market for municipal obligations of $305,000
and corresponding when-issued sale commitments of $890,000.

The Company rents office space under a three-year lease. Rent
payments for the year ended January 31, 2008 totaled approximately
$17.880. Minimum lease payments are $18,000 for fiscal years 2009,
2010, and 2011 and $4,500 for fiscal year 2012.

income Taxes

The Company's effective income tax rate is lower than would be expected
if the federal statutory rate were applied to income before tax, primarily
because of expenses deductible for financial reporting purposes that are
not deductible for tax purposes as well as a decrease in the deferred tax
liability of $11,000 during the year ended January 31, 2008.

The income tax provision is composed of the following:

Federal — Current year 3 869
Prior years and deferred (25,076)
State and local : 783
Net income tax (benefit) $ (23,424)

The Company has capital loss carryforwards of $6,038 as of January 31,
2008. The carryforwards will be used to offset future capital gains or
expire in 2011.

Deferred tax liabilities consist of the following:

Fixed asset depreciation $ 987
Unrealized gains on securities 15,839
Capital loss carryforwards (906)

$ 16,020

Related Party Transactions

included in notes receivable at January 31, 2008 were two unsecured
notes with shareholders. Interest is payabie semi-annualily at 5% with the
principal payable upon demand.

(8)
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McLiney & Company
Statement Of Reconciliation Of Statement Of Financial Position
Janaury 31, 2008
* As Originally
Reported
(Part I} Adjustments
{Unaudited) Add (Deduct)
1. Cash $ 237477 %
2. Cash segregated with regulations 5,026
4. Receivable from customers -
5. Receivables from non-customers
B. Partiy secured & unsecured 129,921 3,951 4
7. Securities owned, at rmarket
B. US and Canadian govt gbligations 495,184
E. Stack and warrants 499,122 -
H. Other securities -
8 Securities owned not readily marketable -
14. Fumilure and equipment, net 18,636 2,285 5
15. Other assets
A. Dividends and interest receivable -
D. Miscellaneous 9,526 {5,715} 1
18. Total assets 3 1394802 § 521
Total assets - allowable $ 1,236,808 % -
Total assets - nonallowable 158,083 - 521
Total assels b 1,304,882 § 521
23.C. Current income taxes 3 8,369 % {8,369) 3
D. Deferred income taxes 27,124 {11,104) 2
23.E. Accrued expenses 86,484 1 8
26. Total liabilities 121,977 (19,472)
29.B. Common stock 105,090
C. Additicnal paid-in capital 10,180
D. Retained earnings 1,340,523 19,993 1,2,34,5,6
E. Towa 1,455,793 19,993
F. Treasury stock {182,878)
30. Total ownership equity 1,272,915 19,983
31. Total liabilities and ownership equity $ 1,394,892 % 521

* - Refers to the most recent unaudited page 1 to 4, part H of form X 17a-5
filed by McLiney and Company as of January 31, 2008

Explanation of adjustments

I

Year end adjustiment of miscellenous other assets

Year end adjustment of other receivables

Year end adjustment of deferred income taxes

Year end adjusiment of current income taxes
Year end adjustment of net property
Rounding

Amount As
Adjusted
(Audited)

¥ 237,477
5,026

133,872

495,184
499,122

20,921

3,811

$ 1,395,413
$ 1,236,809
158,604

$ 1,385413

16,020
86,485
102,505

105,090

10,180

1,360,516

1,475,786
(182,878)

1,292,908

$ 1,395,413

b3 (5,715)

3,951
(11,104)
(8,369)

2,285

1



McLiney& Company
Reconciliation Of Net Capital Under Rule 15¢3-1 Pursuant To Rule 17a-5(d)(4)

Janaury 31, 2008

* As Originally |
Reported Amount As l
(Part Il Adjustments Adjusted '
(Unaudited) Add (Deduct) (Audited) :
1. Total ownership equity $ 1,272,915 § 19,993 19 1,292,908 .
3. Total ownership equity qualified '
for net capital 1,272,915 19,993 1 1,292,908
5. Total capital and allowable
subordinated liabilities 1,272,915 19,993 1 1,292,908
6. Deductions andfor charges
A. Total non allowable assets 158,083 521 2 158,604
F. Other deductions 5,000 5,000
H. Total deductions 163,083 521 2 163,604
8. Net capital before haircuts 1,109,832 19,472 4 1,129,304
9. Haircuts on securities
C.3 State and municipa!
government obligations - -
C.5 Stocks and warrants 80,250 (5,382) 4 74,868
D.Undue Concentrations - 4776 4 4,776
10. Net Capital 1,029,582 20,078 1.2 1,049,660
11. Minimum net capital required 6,323 (557). 4 5,766
12. Minimum dollar net capital 100,000 100,000
13 Net capital requirement 100,000 100,000
14. Excess net capital 929,582 20,078 4 949,660
15, Excess net capital at 1,000% 1,020,096 20,915 4 1,041,011
16. Total A.l. liabilities 94,853 (8,368) 3 86,485
19. Total aggregate indebtedness 94,853 (8,368) 3 86,485
Percent of aggregate indebtedness 9.00% 8.24%
* - Refers to the most recent unaudited page 1 to 4, part |l of form X 17a-5
filed by McLiney and Company as of January 31, 2008
Explanation of adjustments
1. Net effect of year end adjustments on retained earnings 19,993
2. Year-end adjustments and accruals - non-allowable assets 521 )
3. Year-end adjustments and accruals - non-allowable liabilities (8,368) ’
4. Calculation difference :‘




McLiney & Company

Statement Of Reconciliation Of Computation For Determination Of The Reserve
Requirements Under Rule 15¢3-3 Pursuant To Rule 17a-5(d)(4)

Janaury 31, 2008

Exempt under rule 15¢3-3, Section (K){2}(A)

McLiney & Company
Statement Pursuant To Rule 17a-5(d)(4)
Janaury 31, 2008

There were no material differences between the most recent unaudited report
Form X-17A-5, Part Il filed by McLiney and Company and the enclosed
audited Form X-17A-5, Part Il
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WEAVER & MARTIN

Independent Auditor’s Report on Internal Control Structure
Required by SEC Rule 17a-5

In planning and performing our audit of the financial statements of McLiney and
Company (the “Company”) for the year ended January 31, 2008 {on which we issued our
report dated March 12, 2008), in accordance with auditing standards generally accepted
in the United States of America, we considered the Company’s internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for

‘the purpose of expressing our opinion on the financial statements, but not for the

purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission {(SEC),
we have made a study of the practices and procedures, including consideration of
control activities for safeguarding securities. This study inciuded test of compliance with
such practices and procedures that we considered relevant to the objectives stated in
rule 17a-5(g), in making the periodic computations of aggregate indebtedness and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. We did not review the practices and procedures followed by
the Company in making the quarterly securities examinations, counts, verifications and
comparisons, and the recordation of differences required by rule 17a-13 or in complying
with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governments of the Federal Reserve System,
because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC'’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against toss from unauthorized
use or disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.
Certified Public Accountants & Consultants
411 Valentine, Suite 300
Kansas City, Missouri 64111
Phone: (816) 756-5525
Fax: (816) 756-2252
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A control deficiency exists when the design or operation of a cantrol does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelinood that a misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the entity’s internal control.

Our consideration of internat control was for the limited purposed described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. We did not identify any deficiencies in
internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and
procedures, as described in the second paragraph of this report, were adequate at
January 31, 2008, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, Financial Industry Regulatory Authority, and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered broker-dealers, and is not intended to be and should not be used
by anyone other than these specified parties.

\DME Y. SRRV

Weaver & Martin LLC
Kansas City, Missouri
March 12, 2008
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Pursuant to the provisions-of subparagraph (e)(3) of SEC Rule 17a—5 we are requesting
that our audit informafion be tieated as confidential.

George J. McLiney, Jr.
McLiney And Company




